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SUBJECT: IMPLEMENTATION OF THE LONDON AGREEMENT 
REF: (A) STATE 129171; (B) KINSHASA 4351 

1 . REFTEL (A) DESCRIBES OUR UNDERSTANDING OF CITIBANK'S 
PLAN FOR IMPLEMENTING THE "LONDON AGREEMENT". IN REFTEL 
(B) CENTRAL BANK GOVERNOR SAMBWA INDICATED STRONG 
OPPOSITION TO THE TYPE OF ARRANGEMENT ADVOCATED BY CITIBANK, 

1. E., 180 DAY REVOLVING LETTERS OF CREDIT AS OPPOSED TO A 
REGULAR 5 YEAR LOAN. IRVING FRIEDMAN, SENIOR VICE 
LIMITED OFFICIAL USE 
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PRESIDENT OF CITIBANK, AND SAMBWA WERE SCHEDULED TO MEET IN 
BRUSSELS JUNE 8. WE DO NOT KNOW IF THE MEETINGS WILL CARRY 
OVER UNTIL JUNE 9, OR THE LENGTH OF SAMBWA'S INTENDED STAY 
IN BRUSSELS. 

2. REQUEST YOU ATTEMPT TO CONTACT SAMBWA VIA ZAIRIAN 
EMBASSY BRUSSELS TO ADVISE HIM THAT USG SUPPORTS HIS VIEW 
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THAT 180 DAY REVOLVING LETTERS OF CREDIT IDEA IS NOT CON- 
SISTENT WITH THE IDEA OF A MEDIUM TERM LOAN COMMITMENT AS 
CONTAINED IN THE LONDON AGREEMENT. YOU SHOULD ALSO ADVISE 
SAMBWA THAT THE USG DOES NOT REGARD THE 180 DAY REVOLVING 
LETTERS OF CREDIT PROPOSAL AS CONSTITUTING "COMPARABLE 
TREATMENT” TO THE TERMS OF THE PARIS CLUB ACCORD. 

3. BACKGROUND: THE 1976 PARIS CLUB AGREEMENT INCLUDED A 
GOZ COMMITMENT: "TO SEEK TO SECURE WITH PRIVATE CREDITORS, 
AND PARTICULARLY BANKS OF THE COUNTRIES CONCERNED, 
RESCHEDULING ARRANGEMENTS ON LINES COMPARABLE TO THOSE 
LAID DOWN IN THIS MINUTE WHICH, IN THE CASE OF EACH CATE- 
GORY OF CREDITORS, WOULD NOT PRODUCE ANY DISCRIMINATION 
BETWEEN THEM." SUBSEQUENTLY, AN INTERNATIONAL CONSORTIUM 
OF BANKS HEADED BY CITIBANK WORKED OUT THE "LONDON 
AGREEMENT". IT CARRIED NO OBLIGATION TO RESCHEDULE. 

RATHER, BANKS PLEDGED THEMSELVES TO A "BEST EFFORT" COMMIT- 
MENT TO PROVIDE NEW FINANCING OF $250 MILLION IN 

MEDIUM TERM CREDIT PROVIDED THAT CERTAIN UNDERTAKINGS WERE 
CARRIED OUT BY THE GOZ. IT WAS OUR UNDERSTANDING, AND 
APPARENTLY THAT OF THE IMF, THAT IMPLEMENTATION OF THE 
LONDON AGREEMENT WOULD BE BASED ON A REGULAR TERM-LOAN OF 
APPROXIMATELY 5 YEARS. 

4. FOR KINSHASA: SINCE IT MAY NOT BE POSSIBLE TO CONTACT 
SAMBWA IN BRUSSELS, REQUEST YOU INCORPORATE THE ABOVE IN 
THE DEBRIEFING OF SAMBWA REQUESTED IN REFTEL A. VANCE 
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